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Fall PAS
September 21 -22

A Message From The President
Stephen Metelits

Margie Strider and | were the delegates repre-
senting the NCSA at the NSA National Convention in
Portland, OR. We had a great time, learned alot, and
did our best to make NCSA look good.

At the Presidents’ Luncheon, each ASO president
was asked to stand and tell what their goals were for the
year. | was one of the first to speak. | described our

Stephen Metelits | plan to have each chapter “adopt” a community college
or university and invite accounting faculty and students to chapter meetings to
hear what real accountants do. It is my hope that we can build our member-
ship thisway. Most of the other states expressed similar plans.

At the ACAT luncheon, ACAT announced a plan that has been in ef-
fect for a couple of yearsto teach the ABA course at community colleges and
to givethe ABA exam. Thiswould be agreat way for usto work with the
community collegesin our state. There already are two collegesin our state
that are participating, A B Tech in Asheville and Central Piedmont in Char-
lotte.

Many classes were offered at the Convention. One of the tax classes
was taught by Bob Jennings who will be teaching at the Fall PAS. Thiswas
my first chance to hear him, and he was both entertaining and enlightening.
He had everyone laughing and no one fell asleep. It isno surprise that he was
named NSA Speaker of the Y ear two years ago. | strongly urge you to enroll
in our September PAS if you have not done so already.

| also brought back a couple of awards. We got one for our monitoring
of the NC CPA Board of Examiners; congratulations to David Hooker and
Steve Pace. David Rollins also got an award for service as our State Director.
Curt Lee was elected to replace David who has held the position for the maxi-
mum two terms.

Thistrip to the national convention was well worthwhile and a great
networking opportunity. | encourage you to consider attending when it is held
in Kansas City, MO, in August 2008.

Remember to sign up for the Fall PAS in September, tell Candace you
are coming to the Practitioners Forum in October, and enroll in the PTI
classesin November and December. Brochures are included in thisissue of
The Accountant.




Chapter News

Sanford

The Sanford chapter met at the office of Elizabeth Kelly on July 17, with 8 members in attendance. Members
discussed current problems and trends between practitioners and the IRS. Three members will attend the IRS Seminar
in New York City.

The August 23" meeting was held at Elizabeth’s Java Express in Sanford. Instructors Mary M. Barbour, Car-
rie B. Morrisand Mary C. Yow of the Lee County Tax office led a 2-hour workshop on business personal property
listings
Burlington

The July 26™ meeting was held at Kimbers Restaurant at 6:30 pm with 7 members in attendance. NCSA
President Stephen Metelits spoke on NC Tax Credits and installed chapter officers.
The August meeting was cancelled due to a conflict with the NSA Convention.

Charlotte

The Charlotte Chapter held its monthly meeting on July 23, at the Captain’s Galley Restaurant in Matthews.
There were 10 members and 4 guests present. Speakers for the evening were Barbara Hall, Program Devel oper for the)
Institute of Entrepreneurship at CPCC, and Ben Pelton with SCORE.

Central

The Central Chapter met at Stephanies Il in Greensboro on August 27. Speaker for the evening was Bill
Fischer, Secretary of NCSA, discussing Form 2555, Foreign Earned Income.
The September meeting will be held on September 24 at 6:00 pm at Stephanies |1 in Greensboro. John J. Maron from
the Office of the NC Secretary of State will be the speaker.

Cape Fear

Cape Fear chapter met on August 20, at the Brass Lantern in Dunn with 14 members and 1 guest in atten-
dance. Melanie Marlow, AAMS, Edward Jones, gave a presentation on investments, bonds and mutual funds.

The next meeting will be September 17, at the RBC Centura Board Room in Fayetteville. Thetopic will be
Fraud, RBC Working for Y ou, and Payroll Solutions.

Hickory

The August meeting of the Hickory chapter was held at McGuffey’ sin the Hickory Mall at 6:30 pm on the
27". It was attended by 8 members and 3 guests. Michelle Jenkins of Edward D. Jones spoke on adding value to what
we do for our clients by knowing when to refer them to someone else.

The September meeting will be ajoint meeting with Western chapter at Countryside Barbegue in Marion.
Stephen Metelitis, President of NCSA, will speak on NC credits.

Raleigh

The Raleigh Chapter met on July 24, with 6 members and 1 guest present. Meeting activitiesincluding dis-
cussion of plans for an upcoming QAR multi-chapter event, competition for the President’ s Cup, and the possibility of
a practice management event.

Piedmont

Piedmont chapter met on August 30 at the International House of Pancakes, 1295 Silas Creek Parkway,
\Winston-Salem. Speaker for the evening was Tim Reid of the IRS.

The next meeting will be on September 27 at the Golden Corral, High Point. Florence Black and Jense
Creighton will speak on NCSA chapter promotions and membership.

\Western

Officers were installed by Denise Hammond, President-Elect of NCSA, at the July 31 meeting at Old Europe
in downtown Asheville. Eleven members and 5 guests attended.

The August 28 meeting was held at the Cornerstone Restaurant on Tunnel Road. The speaker, Michagel
Blanton, spoke on the topic “ Retirement — Ready or Not!”

The next meeting will be on September 24th, 2007, 6:30 PM, at Countryside BBQ in Marion jointly with the
Hickory Chapter. The speaker will be Stephen Metdlits regarding NC Tax Credits.

NEWS IS A FLEETING THING. WE CAN ONLY REPORT WHAT WE ARE TOLD. PLEASE MAKE SURE

YOUR CHAPTER IS SHARING WITH THE ACCOUNTANT .Please e-mail information to |fgacct@bellsouth.net or
fax to 828-438-8111.
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Safeguar ding Taxpayer Data

Publication 4557 (http://www.irs.gov/publ/irs-pdf/p4557.pdf) is a guide to safeguarding taxpayer datafor all tax
preparers, transmitters and software developers. Find out your responsibilities, how to report an information
security incident, and get links to avariety of references. See the back cover of Pub 4557 for where to email
comments or suggestions for future updates.

Social Security’s PIN Reminders

NEW! In October 2007, the term PIN in the BSO suite of serviceswill be changed to “User ID.” During the
transition period, there will be reference to both PIN and User ID (PIN/User ID). If you aready have aPIN,
you will not need to register for aUser ID, they are equivalent.

REMINDER! You can register for a PIN/User 1D, Password and user roles at any time during the year. Don’t
wait, register today!

If you are registering for a PIN/User ID for an “S’ corporation and you receive a Form W-2, you will need to
register as an employee. If you don’t receive a Form W-2, you will need to register as self-employed.

It isimportant to make sure that employees no longer authorized to use BSO do not have an active PIN/User

ID. There are two ways to deactivate a PIN/User ID.

1. Online go to www.social security.gov/bso/bsowel come.htm and login to remove accessto BSO. Note:
Y ou can remove only service(s) to which you have access. If you remove access to any service(s)
in error, you will need to re-request access on the Request Access to BSO Services page.

2. By phone, call our toll-free number at 1-800-772-6270 between 7:00 am. and 7:00 p.m., Eastern Stan-
dard Time, Monday through Friday.

0 Y ou should deactivate a PIN/User 1D by phone if an employee leaves the company. Remember,
the PIN/User ID belongs to the company, not the employee.

0 Y ou should deactivate a PIN/User 1D by phone if an employee no longer requires a service(s) in
BSO.

0 Y ou may deactivate some or al accessto BSO.

IRS Clarifiesand Extends URL Registration Requirement

The IRS extended until September 10, 2007 the deadline for certain Authorized e-file Providers to submit the
URLSs of their web sites to the agency and clarified who is affected by the e-file rule issued on July 30, 2007
and available on irs.gov

Authorized IRS e-file Providers (E R O's, Intermediate Service Providers or Online Service Providers) NOT
affected by this rule include those that:

1) Do not have an internet website that obtains taxpayer information from ataxpayer or third party via
the internet for the purpose of e-filing returns,

2) Have awebsite for informational and/or marketing purposes only,

3) Only receive or send taxpayer information viae-mail,

4) Do not use websites to collect taxpayer information and transmit the returns through third party trans-
mitters,

5) Prepare returns and use Provider’ s website to e-file their returns, or

6) Only provide a hotlink to another company’ s website that allows taxpayers to input taxpayer infor-
mation.

The above does not cover all possible scenarios. Additional information can be found in the Frequently Asked
Questions located in the e-file section of IRS.gov.
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IRS Seeks Comments on Updatesto Corporate and Partnership Tax Forms

The IRS has rel eased draft revisions to Form 1065, U.S. Return of Partnership Income, and Form 1120, U.S.
Corporation Income Tax Return, and is soliciting comments as to whether the proposed revisions will enhance
compliance and the extent to which the changes may affect taxpayer burden. Comments are due by September
14, 2007. See news release |R-2007-138 (http://www.irs.gov/newsroom/article/0,,id=172795,00.html) for de-
tails and where to send comments.

Summertime Tax TipsAvailable on IRS.gov and via E-Mail

The Internal Revenue Service is publishing Summertime Tax Tips to provide useful and concise advice on top-
icsthat affect millions of taxpayers. Topics range from how parents can get credit for sending their kidsto day
camp to using an online calculator to fine tune your federal withholdings. Tips published on Fridays focus on
the tax concerns of small business owners.

Y ou can receive new tips viaemail asthey are gublished by subscribing at _ _ _ _
http://www.irs.gov/newsroom/content/0,,id=105773,00.html. When you subscribe, you will receive a confir-
mation message by e-mail. Y ou must respond to the e-mail in order to verify your subscription.

FASB seeks commentson FAS 140-d
The Financial Accounting Standards Board (FASB) has issued proposed Staff Position (FSP) FAS 140-d,
""Accounting for Transfers of Financial Assets and Repurchase Financing Transactions.”

The Board is seeking written comments on the proposal by September 14, 2007. Partiesinterested in providing
input on the proposal should submit their comments by email to director@fash.org, File Reference: Proposed
FSP FAS 140-d.

The FSP may be reviewed on the FASB web site at FAS 140-d
(http://www.fasb.org/fash staff positions/prop fsp fas140-d.pdf).

Successful Strategiesfor Small Business Seminar, November 5-7 in Vegas

NSA is pleased to offer a brand new, information-packed, three-day program to help you meet and deal with
the ever increasing needs of your clients:

Successful Strategiesfor Small Business

November 5-7, 2007

South Point Hotel & Casino, Las Vegas

Earn up to 24 hours of CPE

Topics will include: data security, employee vs. contractor, bankruptcy, choice of entity, depreciation, business
succession planning, divorce, client relations and customer service, marketing, AMT, choice of entity, and
many other hot topics.

The NSA member early bird discount rate isjust $445 if you register by September 30th. For more informa-
tion, click here: Successful Strategiesfor Small Business
(http://www.nsacct.org/upl oadedFiles/Nov%20programl nf ormati on%20Form.pdf)

Personal Postings
Pat Pittillo

Do you know what an Elder Care Specialist does? Well, BILL FISCHER and INGE FISCHER not
only know all about growing old; they have been designated Elder Care Specialists! Way to go, Bill and
Inge...By the way, Bill has taken over the publication of this award-winning newsletter. Send him your sug-
gestions for future articles...Our new president, STEPHEN METELITS, is back from the NSA convention in
Portland, Oregon. Says he sure was fed well, as hiswaistline attests...MARGIE STRIDER also was at the
NSA convention. Ask to see her photographs. Some of them are ? rated...Send your news items to
pataccnt@asheboro.com or fax to 336-626-0072.




5| | 5
Proposed Cafeteria Plan Regulations
The new proposed regulations under Section 125 of the Internal Revenue Code generally preserve the rules of
the existing proposed regulations, while adding clarifications relating to statutory changes and administrative
guidance changes since the previous regulations were published. The new regulations also address many issues
on which the IRS has previously provided informal guidance.

The new proposed regulations:

[ Clarify that cafeteria plans are generally the sole method of preserving the nontaxable nature of employer-
provided benefits where employees are allowed to elect between taxable compensation and nontaxabl e benefits.
O Include new rulesfor determining if a cafeteria plan improperly discriminates in favor of highly compen-
sated employees, including definitions of key terms. The new rules are generally consistent with the rulesfor
gualified retirement plans. Also, the rules provide an objective test to determine if the actual election of benefits
is discriminatory.

O Incorporate guidance previously issued relating to debit cards and grace periods for using health Flexible
Spending Arrangements (health FSAs) money after the end of aplan year.

O Generaly retain the rulesin the prior regulations for health FSAs, including a 12-month plan year, require-
ments that the full reimbursement be available at anytime during the plan year, restrictions on changing elec-
tions in mid-plan year, and the requirement that unused amounts at plan year end are forfeited (the "use-or-
lose" rule).

The IRS requests comments on the proposed regulations and will hold hearings on the proposed regulations on
November 15, 2007. Taxpayers may rely on the proposed regulations for guidance pending the issuance of fi-
nal regulations.

Click hereto read the proposed regulations (http://www.treasury.gov/press/rel eases/reports/section125.pdf).

Nokia Battery Recall

Nokiaissued a product advisory for its BL-5C battery on August 14. The problem: The battery, which may af-
fect as many as 46 million devices, could explode. In the advisory, Nokia said the battery was manufactured by
Japan's Matsushita Battery Industrial Co. between December 2005 and November 2006. Nokia has identified
that in very rare cases the Nokia-branded BL-5C batteries could potentially experience overheating initiated by
a short circuit while charging, causing the battery to dislodge.

The world's top cell phone maker said about 100 such incidents had been reported globally but no serious inju-
ries or property damage had been reported.

The "BL-5C" is Nokia's most widely used battery, powering among others low-end 1100 series phones and
multimedia handsets N70 and N91. Several suppliers have made atotal of more than 300 million of them for
Nokia.

The Nokia advisory letter with information on identifying the batteries can be found at
http://www.nokia.com/batteryrepl acement/en/

Expired E-Services Password Procedures Updated
The IRS has updated and simplified the procedures for replacing expired e-services passwords. If your pass-
word has expired:

1. Log on to the system.

2. Respond to the prompt and enter your AGI for the current or previous tax year.

3. When asked, enter the PIN you created during the initial registration process.
Once the AGI and PIN have been validated you will be required to change your password. Once your pass-
word has been changed, you will again be able to access the system. Thereisno longer a need to wait for a
confirmation code letter from the IRS. However, if you have forgotten your password, you will have to go
through the forgotten password function and wait for a confirmation letter (viathe US Postal Service) to access
the system.




NCSA Schedule of Events

2007

September 21—Board of Directors—
Marriott Durham at the Civic Center, Durham—7 p.m.

September 21-22—Fall PAS—
Marriott Durham at the Civic Center, Durham

September 23—District |V—

Marriott Durham at the Civic Center, Durham—=8:30 am.
September 28-30-NSA L eader ship—Tampa/St Pete, FL

October 19—Practitioners’ Forum—
Holiday Inn Airport, Greensboro—9 a.m.

October 19—Board of Directors —
Holiday Inn Airport, Greensboro—4 p.m.—tentative

November 13-14—PT 1, Embassy Suites, Greensboro

November 15-16-PT1, Ocean Reef Resort, Myrtle Beach, SC

December 12-13-PT1, Holiday Inn Airport, Charlotte

2008

May 10—Board of Directors—
Z00—Asheboro, 10:30 am.

June 19-Board of Directors—
Marriott Durham at the Civic Center, Durham—4 p.m.

June 20-21-Summer PAS-
Marriott Durham at the Civic Center, Durham—S8 am.

June 22-Annual Convention—

Marriott Durham at the Civic Center, Durham—9:15 am.

June 23-Board of Directors M eeting—
Marriott, Durham—9:00 am.

2007-2008 OFFICERS

PRESIDENT —STEPHEN METELITS
77 Fearrington Post
Pittsboro, NC 27312
919-933-0724

PRESIDENT-ELECT — DENISE J. HAMMOND
P.O. Box 938
Morganton, NC 28680-0938
828-437-7058

VICE-PRESIDENT —RONALD D. POWEL L
350 South Cox Street, Suite A
Asheboro, NC 27203-5715
336-625-1427

SECRETARY — WILLIAM S. (BILL) FISCHER
711 Dandridge Drive
Fayetteville, NC 28303-2000
910-864-4114

TREASURER —J. R. LAWSON, JR.
2200 Silas Creek Parkway 7B
Winston Salem, NC 27103
336-794-2525

IMMEDIATE PAST PRESIDENT —
WAYNE O. PARKER
3617 Old Lexington Road
Winston Salem, NC 27107
336-784-4160

ASSOCIATION OFFICE
Candace Candler, Executive Director
866-755-NCSA (6272) toll-free
828-695-2520 (v) 828-695-2522 (f)

THE ACCOUNTANT EDITOR —-BILL FISCHER

taxpros@nc.rr.com

The Accountant is distributed with the understanding the publisher is
not engaged in rendering tax, legal, accounting, or any other profes-
sional advice and assumes no liability or responsibility whatsoever iIn
connection with its use. You are urged to do research before acting
upon any information appearing In this publication. Opinions expressed
in The Accountant are those of the editor and contributors. The Ac-
countant i1s published monthly by the North Carolina Society of Account-
ants, Post Office Box 1126, Conover, NC 28613.




NCSA Officers 2007-2008
L-R—Bill Fischer—Secretary, Stephen Metelits—Pr esident, Denise Hammond—~Pr esident Elect,
Ronald Powell, Vice-president, J. R. Lawson—Treasurer, Wayne Par ker—I mmediate Past-
president

NCSA Board of Directors 2007-2008
L-R—Danelle Hills, Paula Brown, Patricia Pittillo, Denise M cBride-Rollins, James Helgr een, Pat-
rick Laughrey, Dean Gunter, Wayne Parker, L ouise Proctor, Richard Zavesky

(Not pictured: John Blanton, Glenwood Crocker, Cheryl Hudson)




NCSA Past Presidents attending 2007-2008 | nstallation Banquet
L-R: Jack Williams(68-69), James Helgreen (78-79), Gale H. Champig(89-90),
Jense H. Creighton( 94-95) David Hooker (95-96), Denise M cBride-Rollins( 97-98),
Lynanne Gray(00-01), Dean Gunter (01-02), Steven Pace(02-03),
Florence Black(05-06), Wayne Par ker (06-07)

IRS Seeks Comments On Forms, Schedules

The IRS has requested public comment on various regulations and forms, including virtually al of the forms
used by individuals. Comments are requested on the following:
Form 1040 and related Schedules A, B, C, C-EZ, D, D-1, E, EIC, F, H, J, R and SE;
Form 104 A and Schedules 1, 2, and 3;
For 1040 EZ and any attachments related thereto;
Form 8804 Annual Return for Partnership Withholding Tax and Schedule A, Penalty for Underpay-
ment of Estimated Section 1446 Tax by Partnerships.

For further information, you may read the IRS notice in the August 31 Federal Register, pages 50457
through 50465. These pages may be located at the following link -
http://www.gpoaccess.gov/fr/advanced.html - and searching by issue date “08/31/2007” and by the keyword
“internal revenue service”

(source: NSA)




NCSA EDUCATIONAL INFORMATION

NCSA FALL PROFESSIONAL ACCOUNTING & TAX
SEMINAR SEPTEMBER 215t & 224, 2007

Marriott Durham at the Civic Center
Marrioft. 201 Foster Street, Durham, NC 27701

Tve e cibres Rooms must be reserved by August 21, 2007, for $104.00 each night
(Single or Double). Please make your reservations directly
with the hotel. Call 1-800-909-8375 for reservations and tell them you arewith the

N C Saociety of Accountants.

The North Carolina Society of Accountant’s will present its Fall
Professional Accounting & Tax Seminar on September 21% and 22", 2007, at
the
Marriott Durham at the Civic Center, 201 Foster Street, Durham, NC

Friday, September 21%, 2007, 8 a.m.

Randolph Bazemore, ESA —2 CPE Hours—The Fair Labor Standards Act of 1938, as Amended
Randy is a native of Lewiston-Woodville, North Carolina, and has been employed by the Wage and Hour
Division of the U.S. Department of Labor since June of 1968. He presently serves as the Assistant Dis-
trict Director of the Wage and Hour Division District Office in Raleigh.

JamesW. Lea, Ph.D. —4 CPE Hours—Adding Valueto Professional Servicesto Family Owned
Businesses

Dr. Lea has applied his experience and his on-going research to serving as advisor to family and small
businesses in the US and other countries since 1988. He helps to resolve human dynamics and perform-
ance issues affecting business planning and management. He provides situation-specific solutionsto re-
lationship and organizationa problems.

Wayne Goodwin - 2 CPE Hours - Assistant Commissioner of Insurance and Assistant State Fire
Marshall - Recent DOI L egidation and DOI Functions of Interest to Accountants

Wayne is anative of Hamlet, North Carolina, where he became the first Morehead Scholar and US Sen-
ate Scholar from Richmond Senior High School. He graduated from the University of North Carolina at
Chapel Hill in Political Science, and he also graduated from their law school. Wayne worked in private
practice for 13 years as amediator and an arbitrator. In 1996, his district elected him to the NC House of
Representatives, in which he served for eight years. Wayne went to work for Insurance Commissioner
Jim Long as his Assistant General Counsel and Deputy State Fire Marshall in 2005. Within afew
months, Commissioner Long promoted Wayne to his current position.

Saturday, September 22" 2007, 8:00 a.m.

Bob Jennings—Jennings Seminars—8 CPE Hours—1120/1120S/L L C Updates

Bob Jennings CPA, CFP, CITP, is anationally renowned speaker, presenting continuing education
classesto over 100,000 tax professionals over the last 10 years all over theworld. This detailed oriented
business tax seminar reviews all the Federal tax changesin the last year specifically affecting business
tax returns as well as providing in-depth coverage of al the 2007 Tax Acts and Court Cases.




NCSA EDUCATIONAL INFORMATION

REGISTRATION

Registration includes lunch, and breaks for both days.

Please complete and return this form to the NCSA office:
NCSA, Post Office Box 1126, Conover, NC 28613
Phone: 866-755-6272 Fax: 828-695-2522

I Before September 1%'  After September 1°
ORGANIZED Member $230.00 $260.00
Non-Member $280.00 $310.00

10% discount available for each additional registration from the same firm if registration

is received before Seetember 15

Name

Address

City, State, Zip

Telephone

Credit Card Number Exp. Date

Billing Address for Card

Signature

METHOD OF PAYMENT:
Check (Make payable to NCSA)

Visa MasterCard American Express

Brochure Disclaimer—NCSA, Inc. has entered into an agreement with the Office of Director of Practice, Inter-
nal Revenue Service, to meet requirements of 31 Code of Federal Regulations, section 10.6(g), covering mainte-
nance of attendance records, retention of program outlines, qualifications of instructors, and length of class hours.
This agreement does not constitute an endorsement by the Director of Practice as to the quality of the program or
its contribution to the professional competence of the enrolled individual. The North Carolina Society of Ac-
countants, Inc., is registered with North Carolina State Board of CPE Examiners as a sponsor of continuing edu-
cation. Complaints or comments regarding registered sponsors may be addressed to the North Carolina Board of
CPA Examiners, P. O. Box 12827, Raleigh, NC 27605-2827.







0:90:0:-0:0:0:0:0:0:0:0:-0:0:0-0:-90-

What s your
recommendation?

Describe briefly what you feel needs to be im-
proved. Any details you can provide as to why
this is needed will help.

What other e-Services
would you like to see?

E-Services has been a great way to receive and
provide information to the IRS. Describe new
features you would like to see.

Practitioner's Forum Committee

Please provide your input on how to improve this meeting and our
relations with the Internal Revenue Service & North Carolina Department
of Revenue. Thank You!

Do you feel the IRS is easier to Are you a member of a professional
work with in resolving issues? tax preparer or accounting group?
D Yes D Yes, name?
D Sometimes D No
D No D More information about NCSA?

D More information about NCSEA?

Is the IRS e-service better Have you ever attended NCSA /

Do you have any comments
or recommendations for the
NC Department of Revenue?
Describe briefly what you feel would be an

improvement. Any details you can provide as to
why this is needed will help.

serving your needs? NCSEA Practitioner's Forum?
D Yes D Yes
D Sometimes D No
D No D Send me information
Comments:

Name

Address

Phone

Sponsored by
North Carolina
Society of Accountants, Inc.

and
North Carolina Society of Enrolled Agents

Register by
Mail: P. O. Box 1126, Conover, NC 28613
Phone: 866-755-NCSA (6272)
Fax: 828-695-2520
Email: candacecand er@bellsouth.net



